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Instructions for Customs Procedures in
Development Zones

- Article 1

These Instructions shall be cited as the
Instructions for Customs Procedures in the
Development Zones for the year 2023 and shall
come into force on the date of their publication in

the Official Gazette

- Article 2
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a) Where the context of these Instructions the
following words shall have the meanings ascribed
thereto hereunder unless the context indicates

otherwise

The Law : The Investment Environment Law in

force .

The Law : The Law for regulating the Investment

Environment

The Ministry : The Ministry of Investment

The Minister : The Minister of Investment

Department : The Customs Department

b - Definitions provided for in the Law and the
Regulations shall be adopted wherever provided
for in these Instructions unless the context

indicates otherwise .

- Article 3

a The Master Developer shall implement an
electronic inventory control system that meets
the requirements of the Goods Movement
Recording with it whether being introduced into or
removed from the Development Zone for the
purposes of production or the establishment of
the enterprise including the goods destined for
consumption or for the exercise of economic
activity The Inventory Control System shall be
approved by the Ministry and the Department and
its employees shall be granted access to the
Inventory Control System to view the movement

restrictions of Goods in the Development Zone
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b - When using the inventory control system the

following should be taken into account :

1 - Enter information for the goods in respect of
which customs declarations must be organized
according to the information of the customs
declarations and duly tax invoices in case the

regulation of customs declarations is not required

2- The actual stock of merchandise shall be in
conformity with what is entered on the stock
control system and shall determine the quantities
of shortage or excess and notify the Department

of the same

c) A Master Developer shall allow the Ministry
rsquo s employees the Department and the
Inventory Committees access to its records and

inventories.

d- The Master Developer must designate one or
more of its employees to work on the inventory
control system and notify the Ministry and the

Department thereof

- Article 4

The Registered Establishment shall use the
inventory control system to record the movement
of goods entered to and exited from its licensed
location whether for production or setting up its
project including goods destined for consumption

or use for the exercise of its economic activity

b- The Registered Establishment shall bear full
responsibility for all goods in its warehouses and

facilities which must be registered in the

ol sde Yo go Lod &ilal) gl=oll (gjaoll &8)lino - 1
83101 ¢ulg 8Ll of Undill vilioA Ayanig (gjioll dudlio

Uiy

ulalg 8p3lallg 8)ljgll galhgol elowdl gl g holl gle -

digjaog dillaw e elall apall

o2l jial gl auo o anl dyouus Gl jglnoll gle —a

iy 6p5lallg o)ljgll Ellg (ygjaoll 4udlyo pllaj sle

€ 6alodl -

w90l &udlyo lia ol aniwly Aol dunngoll ojili —
aio &apaollg uassoll lmedgo gl dlaaoll Elal d4yn 116
&l 1048 Loy lacgpuiio @oldl gl plisl ciil4 elgu

lavn i & loo) Jlosziwll gl ol dn naoll
galaidl|

&0 e dgguuoll Jols dla ol duungoll Jonii —u
Ul Wy eillg lmb8liog laile sgio (58 6390l &ilayl
loible &o &6dlgiog (ygjoll &udlyo olai (59 Ao (ygas

A joll laaliwig



Inventory Control System and compatible with its

authorized objectives and activities.

c- The Registered Establishment must enter the
physical inventory at its disposal (beginning

goods) on the inventory control system in detail.

D- The location of the goods shall be determined
in a special field on the electronic inventory
control system to enable the Department and the
Supervisory Bodies to verify their use for the

purpose for which they were exempted.

Pursuant to Article (125/b/2) of the Law the DTCM
may suspend the exemptions in case the
Registered Establishment does not comply with

the provisions of these Instructions

- Article 5

The Master Developer shall collect the fees for
services determined by the Ministry in return for
the registered Establishments using the approved

Electronic Inventory Control System .

- Article 6

Any registered establishment wishing to sell its

products directly to the public must

a) obtain the prior approval of the Ministry for this

purpose

b- Equip a showroom for the sale of its products at
its location licensed by the Ministry with an area

of no less than ten (10) square metres.
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c- Limiting the sale to the registered products of

the Establishment under penalty of perjury

- Article 7

a The Registered Enterprise shall refer to the
competent Customs Center to assess the value of
the customs duties and other fees and taxes that
may be levied on its sales and the sales tax
imposed on the product to be sold on the date of
sale in order to facilitate the calculation of such

duties and taxes

b- The origin of the sold product shall be taken
into account when estimating the value and
calculating the customs duties and other fees and

taxes.

c- The Registered Establishment shall bear any

difference or loss in customs duties fees and other
taxes including sales tax realized on products sold
through direct sales outlets without being properly

charged.

- Article 8

a) Each Registered Establishment shall maintain
records to document all sales and purchases of
materials and products and enter them on the

approved electronic inventory control system

b- The records referred to in paragraph (a) of this
Article shall be approved for the purposes of
auditing and settling the records of the
Establishment registered with the Ministry and the

Department.
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- Article 9

When the Registered Establishment sells its
products to another Registered Establishment in
accordance with the provisions of these

Instructions the following shall be complied with:

a) The delivery of sales shall be documented on
the Tax Invoice of Sale and the Buyer shall be
responsible for the purchases according to the
Terms of Sale as of the date of signature on

receipt of such purchases

b The procuring Registered Establishment shall
enter the information of the Goods on the
Electronic Inventory Control System to prove that
the Purchases have been delivered to its

warehouses

- Article 10

The Registered Establishment shall at the time of
carrying out the sale process abide by the

following

a- Document all sales transactions and issue a
sales tax invoice for each sale including the date
stamp of the Agency and the price of the
commodity including customs duties fees and
other taxes on the date of sale if any provided
that the value of the sales tax is calculated as a

detailed item

b- The invoice shall be issued in three copies one
of which shall be delivered to the buyer and the
other one to be attached to the consolidated

customs declaration and the last copy shall be
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kept with the registered establishment for post

auditing.

c- Issuing a Tax Invoice of sale according to the
sale transactions made to any of the following

entities:

1 for a registered establishment

2- For an establishment not registered with the

Ministry

3- To the public directly.

d- organize a consolidated customs declaration
(put for consumption) on the sold products and
according to the status of the sales invoices at the
end of each week or in case their sales exceed
twenty thousand dinars whichever is earlier and

through the customs post

(e) pay the Customs duties fees and other taxes
and the general sales tax collected by the Agency
in accordance with the provisions of paragraph (a)
of this Article pursuant to the consolidated
Customs Declaration for Depreciation mentioned

in paragraph (d) of this Article

f- duly settle the records of the sold products in its

records

- Article 11

The Registered Establishment may not sell any of
its products before obtaining approval from the
competent authorities to ensure their suitability

for consumption or use

- Article 12
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A Abandoned or abandoned goods are:

1- Goods that are found in the Development Zone
and whose origin or owner is not identifiable or
that have been abandoned or left unclaimed

including commercially valuable packaging waste

2- Goods stipulated in paragraph (e) of Article 14
of these Instructions that have been abandoned

by their owners.

b - Ownership of abandoned and abandoned
goods shall be transferred to the treasury and the
Ministry may in such case dispose of such goods

as the case may be .

- Article 13

a The Master Developer shall collect any
abandoned or abandoned goods of commercial
value found in the Development Area Provide the
Ministry with a detailed statement of its condition
and its source if known and keep it for a period of
three months from the date of informing the
Ministry thereof and announce it within the
Development Zone for review and receipt by its

owners or their authorized representatives

b - If the abandoned or abandoned Goods have no
commercial value the Master Developer must
notify the Ministry of their condition and their
source if known to request the approval of their

destruction .

c- The registered Establishment or its duly
authorized representative shall address the

Ministry to request the destruction of any
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merchandise in its possession provided that the
details of the merchandise its source and the

reasons for its destruction are stated.

- Article 14

1€ 6alodl -

U930 i (@I dial) o 1Al gl dind jujgll Jauiuy |
Lo das &g Guuaipll jglaollg 8)3lallg 8)ljgll o JA wre
J803 )18 (59 sanyg WEH &) (59 Lo iy Live willady

dalall cie s Lol loslacl gron joany @GN dia) goiai —u
sl

ol dcladl ualnag @l cdlacl jgany @il ayloc odi -
Jliny yganl e dela Ul unln wlAi li)g angay (o gl aag

A8l p A0 58 s sl

&in) clacl §102 (o §99) gl W] JAao laiy -
8)ljoll 0g 87 )l e (gae JAT dio @A oluig (@I
U 89y e aygjig WL dulow) 4 Liioll wilan]l dylnlagy

AalGll Ao

(o] @.1.” Wil alelao pg sy @ jonll Gl 38T o

lopani gl gdaoll Gguull ladlsa) aic dy)lai doud



a The Minister shall form one or more committees
to be named (the Destruction Committee)
comprising representatives from each of the
Ministry the Department the Master Developer
and any official entity whose participation in the
destruction committee is required and the
decision to form the committee shall specify the

designation of its Chairman and its Secretary

b- The Destruction Committee shall meet in the
presence of all its members whenever the need

arises.

c- The process of destruction shall take place in
the presence of the members of the Committee
and the owner of the goods if any or his
authorized representative and if the owner of the
goods fails to attend this shall be mentioned in

the minutes of destruction

d- An authentic minutes of destruction shall be
drawn up and signed by all members of the
“Destruction Committee” and a copy thereof shall
be delivered to each member The Ministry shall
address the parties involved in the destruction
process and provide them with a copy of the

minutes of the destruction

e Customs procedures shall be taken with respect
to the commercial value of demolished residues
when they are imported to the local market or

exported .

- Article 15

a The Master Developer or the Registered

Establishment as the case may be shall make the
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necessary arrangements to coordinate with the
party responsible for the landfill or the site

designated for its destruction

b- In case the concerned person is not recognized
the Registered Establishment or the owner of the
Goods or his duly authorized representative or the
Master Developer shall bear all the costs related

to the destruction process.

c- All necessary measures shall be taken to
maintain the environmental conditions and not to

harm them.

- Article 16

The Master Developer shall remove the
abandoned materials and wastes that have no
commercial value and are unrecognized and
which constitute a health hazard and affect the
environment He shall have the right in case the
owner thereof becomes aware of his claim to pay

financial compensation as a result of his doing so.

- Article 17

Abandoned or abandoned and unclaimed goods
forfeited goods and seized goods shall be sold by
public auction The sale of such materials and
goods shall be subject to the provisions rules and

procedures applied by the Customs Department.

b- Sale by auction shall be scheduled whenever
economically sufficient goods are available for the
sale to take place at least once every three

months.
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C- Subject to the provisions of Article 27 of these
Instructions The sale and information concerning
the goods shall be announced in one daily
newspaper at least for a period of two days and
on the notice board at the customs post
supervising the development zone and any other
place deemed appropriate by the Ministry or by
electronic means provided that the
announcement is made at least one week prior to

the date of sale

- Article 18

a The Minister shall form one or more committees
to be called the “Committee on Public Auctions”
comprising representatives from each of the
Ministry the Department the Master Developer
and any other entity whose participation in the
Committee is required and the Chairman and
Secretary of the Committee shall be determined

in the decision forming the committee

b The Sales Committee shall perform the following

duties:

1- An inventory of the goods to be sold

2 Organize lists of such goods .

3- Assess or estimate the value of the Goods and
determine whether they are economically

sufficient for sale

4- Announcing the sale

5- Executing the procedures of selling by public

auction and organizing the minutes thereof.
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¢) Sale by public auction may only be conducted
in the presence of the majority of the members of

the Sale Committee.

- Article 19

Should no bidder submit a purchase and it is
impossible to sell the merchandise for three
consecutive sessions the Committee may after
the approval of the Minister donate it to charitable
societies or use it in the work of the Ministry or
refer it to the Destruction Committee as it deems

appropriate

- Article 20

Bidders shall have the right to inspect the goods
at its location and peruse the documents related
thereto during official working hours and each
Bidder shall be deemed to have inspected the
goods advertised for sale and perused the
documents related thereto and no claim to the

contrary shall be permitted thereafter

- Article 21

Any person wishing to participate in the auction
must pay in cash or by certified check a security
deposit equivalent to (10%) of the value of the
merchandise to the Chairman of the Sale

Committee.

- Article 22
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The decisions of the Sale Committee shall be final
unless the auction price paid is less than the
estimated value of the auctioned auction its

payers

- Article 23

The buyer must pay the price of the goods within
one week from the date of his being notified of
the winning of the auction otherwise he shall be
deemed to have objected and the insurance shall
be forfeited The sales shall be offered to the next
bidder at the consideration offered by him If the
objector agrees to this the objector shall be liable
for the difference between the two bids and shall
be deducted from the insurance he paid and if the
insurance is not sufficient the remainder shall be
collected from his money without the need to
obtain a decision from the court in the manner in
which the public funds are collected but if the
next bidder does not agree the goods shall be put
up for public auction and the objector shall be
guaranteed the objector The difference between

the two allowances

- Article 24

a The buyer of the goods shall pay all duties and

taxes due thereon as the case may be

b if the purchaser is a registered enterprise He
must organize a (New Customs Declaration /
Entry) for the entry of the goods into the stock

entry.
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¢ - Upon signing the receipt the buyer shall be
responsible for the goods and for disposing of

them in accordance with the conditions of sale .

- Article 25

The goods sold shall be delivered to the places
where they are stored and the buyer shall bear
the costs of packing and loading and any other

expenses incurred on the goods

b- The Buyer shall complete the procedures of
clearing and removing the Goods from their
storage places within one week from the date of
the sale referral If the merchandise is not
withdrawn during this period the buyer shall bear
the charges of storing such merchandise and they
shall be collected from him in the manner in

which public funds are collected.

- Article 26

The auction shall not be accepted except from the
persons present during the auction in person or
by their agents who present an official power of

attorney or power of attorney

- Article 27

a- The following goods shall be sold by public
auction without advertising in the daily

newspapers:

1. Animals that show signs of disease or
deterioration or if they are perishable or leaking

goods or if they are in a condition likely to affect
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the safety of other goods or the installations
therein This shall be proved by means of a report
prepared by the Sale Committee provided that the
same shall be notified directly to the owners or
their representatives if possible otherwise by
posting a notice posted on the notice board at the

customs post supervising the development zone

2- Goods materials and means of transportation
that have become the final property of the
Treasury as a result of a judgment written
assignment or confiscation and the merchandise
of low value the owners of which are not known or

claimed by anyone

b- The Ministry shall not be liable for damages or
breakdowns for the goods it sells under the
provisions of paragraph (a) of this Article unless it
is proved that the goods were mistakenly

committed in the conduct of the sale

- Article 28

The Ministry may take possession of abandoned
or abandoned goods at their appraised value
upon seizure It shall be paid to the owners if they
become acquainted within a period of 3 years

from the date of seizure.
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- Article 29

When selling the goods set forth below the

following provisions shall apply:

a- Prohibited goods shall only be sold to parties

approved by the Ministry.

b - Goods the import or export of which is
restricted shall not be sold without obtaining the

approval of the competent authorities .

- Article 30

a The proceeds from the sale shall be distributed

in the following order:

Customs duties and other fees and taxes

including the general sales tax

2- Selling costs.

3- Storage and handling costs due on the Goods

4- Surplus of sale consideration to be realized by

the Ministry.

b- The surplus referred to in paragraph (4) of
paragraph (a) of this Article shall be deposited in
the trust account with the Ministry for a period of
(3) years and in case of the lapse of without claim

it shall be transferred to the Ministry as revenues.

c- The term “sales costs” mentioned in paragraph
2 of paragraph (a) of this Article shall include any
expenses or financial burdens incurred or incurred
by the Ministry in the course of seizing goods

storing or marketing them for sale or undertaking

any procedures related thereto.
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- Article 31

These instructions shall apply to the
establishments registered in the development
zones and whoever violates the provisions of
these instructions shall be punished by the

penalties stipulated in the legislation in force

- Article 32

In cases where no text is provided in these
Instructions the matter shall be referred to the
Minister to decide thereon and issue the

appropriate decision

- Article 33

The following instructions issued pursuant to the
provisions of the Customs Procedures System in
the Development Zones No. 12 of 2016 shall be

repealed:

1- The Instructions for the Year 2020 for Inventory
Control of Goods in Establishments Registered in

Development Zones

2- Instructions regulating the work of the
Committee on Industrial Equalization and
Determination of Origin in Development Zones

No. 2 of 2018

3 - Instructions No. (8) of 2012 regulating direct
sales of products in the showrooms of registered

establishments in development zones

4 - Instructions No. 9 of 2012 on the conditions for
establishing and operating Storage Warehouses

for third parties in Development Zones
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5 - Instructions No. 10 of 2012 on Disposal of
Abandoned or Abandoned Goods in Development

Zones

6- (The Instructions for the Work of the Electronic
Inventory Control Program for Merchandise at

Registered Establishments No. (11) of 2012).

Minister of Investment

Kholoud Mohammed Al Saqgaf

Yol jujg

Wloudl 1000 agla



